
FEDERAL ELECTION COMMISSION 
WASHINGTON, D.C. 20463 

VIA FIRST CLASS MAIL AND FArSTMn.F. 
Stephen Hershkowitz, Esq. AUG t 9 201] 
Sandler, Reiff, Young & Lamb 
1025 Vennont Ave. NW 
Suite 300 

^ Wadiington, DC 20005 
00 Facsinule: (202)479-11 IS 

^ RE: MUR 6257 
Cdlafaan for Congress, et al. 

0 Dear Mr. Hershkowite: 
ri 

On August 17,2011, the Federd Election Cominission (the "Commission**) accepted the 
signed conciliation agreement subimtted on your clients' behalf in settiement of violations of 
2 U.S.C. §§ 434(b)(3) and (4) and 441i(e) and 11 C.F.R. §110.3(d), provisions oftiie Federd 
Election Campaign Act of 1971, as amended, and the Commission's regulations. Accordingly, 
the file has been dosed in this matter. 

Documents related to the case wiU be placed on the public record withm 30 days. See 
Stetement of Policy Regardmg Disdosure of Closed Enforcement and Related FUes, 68 Fed. 
Reg. 70.426 (Dec. 18.2003) and Stetement of Policy Regaiding Placmg Fust General Counsel's 
Rqiorts on die Public Record. 74 Fed. Reg. 66132 (Dec. 14.2009). faiformation derived in 
connection witfa any condliation attempt wUl not become public witfaout tfae written consent of 
tfae respondent and tfae Conunission. See 2 U.S.C. § 437g(a)(4)(B). 

Enclosed you will find a copy of tfae fiiUy executed coiicUiation agreement for your files. 
Please note tfaat the civU pendty is due withm 30 days of the concUiation agreement's effective 
date. If yon have any questions, please contact me at (202) 694-1650. 

Sincerely, 

Wanda D. Brown 
Attomey 

Endosure 
ConcUiation Agreement 
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1 BEFORE THE FEDERAL ELECTION COMMISSION 

2 IntfieMatterof 
3 ) MUR 6257 
4 John Cdlahan 
5 
6 Callahan for Congress and John V. Filipos, 
7 in his ofiicid capadty as Treasurer, 
8 
9 Friends of John Callahan and John V. Filipos, 

1̂  10 in his officud capacity as-Treasurer 

00 11 CONCILUTION AGREEMENT 
ri 
O 12 This matter was initiated by an externally-generated complaint The Federal 

^ 13 Election Commission C*Coinmission") found reason to believe tfaat Jofan Cdlahan, 
O 
^ 14 Cdlafaan for Congress and John V. Fdipos, in his ofificid capacity as Tieasurer, (tfae 
ri 

15 *Tederd Committee") aid Friends of John Callahan and John V. Filipos, in his ofifidal 

16 capacity as Treasurer, (die "Mayord (Committee") (coUectively "Respondents") violated 

17 2 U.S.C. § 441i(eXl)(A) and 11 C.F.R § 110.3(d). The Commission dso fbund reason 

18 to believe diat die Federal Committee vioteted 2 U.S.C. § 434(b)(3) and (4). 

19 NOW, TEIEREFORE, the Conunission and Respondents, having participated m 

20 infiirmd methods of conciliation prior to a finding of probable cause to believe, pursuant 

21 to 2 U.S.C. § 437g(a)(4)(AXi), do hereby agree as foUows: 

22 I. The Commission has jurisdiction over the Respondents and fhe subject 

23 matter of tliis proceeding. 

24 n. Respondents have had a reasonable opportunity to demonstrate dut no 

25 action should be taken in tfais matter. 

26 m. Respondents voluntsrily enter into this agreement widi the Coimmssion. 

27 



MUR6257 (Callahan, et aL) 
Conciliation Agreement 
PBge2of6 ^ 

1 IV. The pertinent &ct8 in this matter are as follows: 

2 1. During 2009-2010, John Odlahan was a csndidate fiir die Umted 

3 States House of Representetives for Pennsylvania's 15̂  Clongressiond District OiUahan 

4 officiaUy announced his fisdeid candidacy on Jdy 27,2009. He filed his Stetemett of 

5 Candidacy widi die Cominission and designated his principd campugn conmuttee on 

6 Jdy 31,2009. In 2009, John CMahan was simultaneously an unopposed candidate fin: 
rs. 

oo 7 mayor of Bedildiem, Pennsylvama, in botti die prunaiy and general elections. 

^ 8 2. CaUahanfDrCongressand John V. FiUpos, in fais ofificid capacity 

^ 9 astn^merathe-TederdComimttoOisapoUdodca^ 

o 
HI 10 2 U.S.C. § 431(4) and is Cdlafaan's principd authorized federd commitiee. 

11 3. Friendsof John OUafaan and John V. Filipos, in his ofificial 

12 capacity as treasurer, (the "MayocBl Committee") is Odlahan's mayoid campdgn 

13 committee. 

14 4. The Mayord Committee made two payments totsUng $9,932 to 

15 vendor Stanfiird Campaigns fbr "opposition self-research." Itmadefhefiostpaymetton 

16 May 6,2009 for $4,500 and tiie second payment on June 22,2009 for $5,432. 

17 5. On Januaiy 15,2010, die Federal Qimmittee pdd $5,000 to 

18 tfae Mayoral Comnuttee for tfae researeh and reported the disbursement on its 2010 April 

19 Quarterly Report 

20 



MUR 6257 (Callahan, etaL) 
Conciliation Agreement 
Page 3 of 6 

1 6. The Federal Election Campdgn Act of 1971, as amended, (the 

2 "Act̂ *) proMbitB a fedend candidate, a candidate's agent and entities estebliafaed, 

3 financed, nunntained or conboUed by diem fiiom soUdting, receiving, duecting, 

4 transfbrring or spending fiinds in connection with a fedend dection, udess tfaose fu^ 

5 are subject to die Umitetions, prohibitions and reportuig requirements ofthe Act 

lfi 6 2U.S.C.§44li(e)(lXA). 

00 7 7. The Act also prohibits transfers of funds or assets fiom a 
r-i 
0 8 candidate's campdgn conumttee or account fbr a non-federd dection to his or her 
Nl 

^ 9 priiû ipd campaign conumttee or oilier audiorized committee fixr a federal election. 
Q 

rH 10 11 C.F.R. § 110.3(d). A candidate's federal campaign committee may, however, 

11 puxdiase goods fixmi its non-federd campdgn committee so long as Ifae federal campaign 

12 comnuttee pays tfae '*usud and nmmal chaige" for such goods. The Commission's 

13 regukitioiis define "usual and noimd chaige" as tfae *̂ rice of those goods in tfae market 

14 fiom which they would have been purchased at the time oftiie contribution." 11 CJ?.R 

15 § 100.52(d)(2). 

16 8. Each treasurer of a politicd committee shdl file reports of receipts 

17 and disbursements wfaich sfadl disclose die identification of eadi person or politicd 

18 committee whose contribution or contxibotions have an aggregate ainount or value in 

19 excess of $200 widiin tfae election cycle, togetiier with tfae date and amount of any such 

20 contribution; and for die repoiting period and the election cycle, tfae total amount of aU 

21 disbuisements. 2 U.S.C. § 4340})(3) and (4). 

22 



MUR 6257 (Callahan, et oL) 
Conciliation Agreement 
Page4of6 

1 9. The Conunission found reason to believe duLt Ifae Mayoral 

2 Conunittee's prevision of the research to tfae Federd Committee far $5,000 was less than 

3 the usual and normal charge of $9,932. As a resdt, the Conunission found reason to 

4 believe that tfae Mayoral Conmiittee made, aid tfae Federd Cknunutteeaooeptê ^ 

5 contribution to the Federal Conumttee, which die Federal Committee did not disclose on 

6 its2010AprUQuarterly repoit filed witfa the Cominission. 

00 7 10. The Respondents contend that fliey acted on dieir good-fiuth 
HI 

0̂  8 beliefand advice ofcounsel tfaat because bodi tfae Mayoid Conunittee and die Federal 

^ 9 Cornmittee used die research, tfae Coinmission's regulations addressing tfae aUocation of 

O 
^ 10 expenses made on behalf of more ttum one political committee were applicable to tfais 
HI 

11 expenditure. The Respondents fortfaer contend tfaat they believed because fhs reseaich 

12 had to be updated when die FedeidCknnnuttee used it, die''usud and noimd cfaaige" 

13 was less dun the fidl price paid by the Mayoral Committee. However, in order to resolve 

14 tliis matter widiout additiond proceedings before die Commission and the additiond 

15 expeiditere of fhnds. Respondents will not contest the Commission's findings and have 

16 agreed te settle fhis matter. 

17 V. Respondents violated die Act in the fidlowing ways: 

18 1. Jdm Cdlahan and Friends of Jofan Cdlafaan and Jofan V. Filipos, 

19 in fais ofiicid capacity as treasurer, violated 2 U.S.C. § 441i(e) and 11 C.F.R. § 110.3(d) 

20 by recdving a payment of leas than the usud and nonnd chaige fiir research sold to 

21 Callahan for Congress and John V. Filipos, ui his ofificial capacity as treasurer. 

22 2. Jofan CaUafaan and Callahan fbr Congress and John V. Filipos, in 

23 his ofificid capacity as treasurer, violated 2 U.S.C. § 441i(e)(l)(A) and 11 C.F.R. 



MUR 62S7 (Callahan, et al.) 
Condliation Agreement 
Page 5 of6 

1 § 110.3((0 by paymg less dum die usud and noinul cfaaige fixr researcfa purchased from 

2 Friends of John Callahan and John V. Filipos, in fais ofificid capadty as treasurer. 

3 3. CaUahanfiirCongressand John V. Filipos, in his ofificid capacity 

4 as treasurer, viohited 2 U.S.C. § 434(bX3) and (4) by fidling to disclose die contribution 

5 of $4,932 d»t it received finm John Cdlahan and Friends of John Cdlafaan and Jofan V. 

K 6 Filipos, in fais officid capadty as treasnrer. 

Od 7 VI. Respondents wiU cease and desist fixun violating 2 U.S.C. §441i(e)(l)(A) 

^ 8 and 11 C.F.R § 110.3(d). and Cdhifaan fbr Congress and John V. Filipos, in his ofificid 

^ 9 capacity as treasurer, wiU cease and desist fiom violating 2 U.S.C. § 434(b)(3) and (4). 
O 
iH 10 Vn. CaUafaan fixr Congress and Jofan V. Filipos, Ul fais ofifidd capacity as 
H 

11 treasurer, wUI reimburse $4,932 to Friends of John Callahan and John V. FiUpos, in his 

12 offieidcapacity astreasurer, and will amend its disclosure reports filed with the 

13 Conmussion to accurately reflect such activity. 

14 vm. Respondents wiU pay a civil pendty of $1,200 purauant to 2 U.S.C. 

15 § 437g(a)(5)(A). 

16 DC The Conumssion, on request of anyone fUing a conqxkunt under 

17 2 U.S.C. § 437g(a)(l) concerning die matters at issue faerem or on its own motion, may 

18 review compliance witfa this agreement If tfae Comnussion bdieves tfaat dus agreement 

19 or any xequiement diereof has been violated, it may uistitete a civil action fixr reUef in 

20 tfae Umted States District Court fior die District of Columbia. 

21 X. This agreement shdl become effective as of fhe date dut aU parties hereto 

22 faave executed same and the Conunission has approved Ifae entire agreement 
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MUR 6257 (CaUahan, et aL) 
Conciliation Agreement 
Page 6 of 6 

XI. Respondents shdl have no more than diirty (30) days torn the date diis 

agreement becomes effective to comply widi snd implement tlie requirements conteined 

in tfais agreement and to so notify the Commission. 

xn. Tfais ConcUiation Agreement constitetes fhe entire agreement between tlie 

parties on tfae matteis rdsed herein, and no odier statement, promise, or agreement, dtfaer 

written or ord, made by eitiier party orby agents of either party., fhat is not contained in 

this written agreement shall be enfixreeable. 

FOR THE COMMISSION: 

Christopher Hudiey 
Acting Qeneid Counsel 

BY: 
Katiileen M.Guidi 
Acting Associate General Counsel 

for Enforcement 

Date 

FOR LSPONDENTS: 

Counsel for John Callafaan, 
Friends of John Callahan aid John V. FiUpos, 
in fais ofificid capacity as treasurer, and 

John Cdlahan for Congress and John V. Filipos, 
in his official capacity as treasurer 

Date. 


